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USA OPERATIONS MISSION TO SAUDT ARABIA 
American Embassy - Jidda 


May 29, 195) 


MEMORANDUM 


TO : Mr, Harland J, Corson, Director 
USA Operations Mission to Saudi Arabia 


FROM oo: Lawrence W. Smith, Chief, 
Public Administration Division 


SUBJECT: Recommendation of E, P, Sanders, Telecemeinanahione 
Expert, UNTAA to Minister of Commt ~ 


regard to Engineering Branch | organisation, 





The attached subject matter is self-explanatory and transmitted 
to you for information only. Will you please return it to me when 


you have finished with it. 


LwSmithsmep 


Dh IWELEN 
‘THE UNITED STATES OF AMERICA 
AND 
JOHN DOE ENGINEERING COMPANY 
MEMORANDUM OF AGREEMENT made this = © A, Weaken between the Government of 
the United States of America, represented by the United States of America Operations 
Mission to Saudi Arabia (hereinafter referred to as the "USAQM" ) and the John Doe 
Engineering Company (hereinafter referred to as the "Contractor"), a corporation 
organized and existing under the laws of the State of Delaware, with its offices 
and principal place of business at 100 John Street, New York, New York, 
WHEREAS , the Government of the United States of America, acting through the USAOM, 
pursuant to the General Agreement for Special Economic Aid between the Government of the 
United States of America and the Government of the Kingdom of Saudi Arabia signed at 


Jidda on » 1954, is prepared, as a part of its technical cooperation program 





with the Kingdom of Saudi Arabia, under the terms of a bilateral project agreement 
with the Government of Saudi Arabia, to cooperate with the Kingdom of Saudi Arabia in 
making highway surveys to which both governments wil] contribute a part of the cost; 
and 

WHEREAS, the USAOM has determined that the Contractor is well qualified to make 
such surveys on its behalf, and that utilization of the Contractor's services will 
result in the most effective utilization of public and private personne] and facilities 
in carrying out the purposes of the General Agreement for Special Economic Aid in this 
instance; and 

WHEREAS, the Contractor has indicated its willingness to fumnish such surveys to 
the Kingdom of Saudi Arabia on behalf of the USAQM; 

NOW, THEREFORE, THE PARTIES HERETO AGREE AS FOLLOWS: 
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A, On behalf of the USACM and for the Goverment of the Kingdom of Saudi Arabia, 

the Contractor shal] make highway surveys between the following points: 

Mecca - Taif 

Jidda - Jizan 

Abha ~ Taif 

Riyadh - El Karj 

Riyadh - Duraya 
In executing these surveys, the Contractor shal] perform all services subject to the 
inspection and acceptance of the Director of the United States of America Operations 
Mission to Saudi Arabia, or his duly designated representative (hereinafter referred 
to as the "Inspector"), 

1, Along the entire routes of the above mentioned highways the Contractor shall 
perform the following serviceswith the degree of accuracy necessary for the letting 
of construction contracts and the securing of financing for the subsequent highway 
construction 
pct? 


hook 

(a) Select ani locate with adequate markings, Speeaed at proper interyals, 
the most advantageous route for the respective highways from both 
an economic and engineering standpoint acceptable to USAQM and the 
Government of the Kingdom of Saudi Arabia, and prepare the necessary 
maps and profiles showing the grades, cures, fills, etc,} 





(>) Furnish specigifications, in lcuding quantities, qualities and type, 
of the road corstruction materials and grading and fill required} 


(c) Make definitions, including type and location on the maps and 
profiles, and a cost estimate, of drainage structures, sufficinetly 
complete to enable the subsequent construction contractors to 
proceed with detailed field investigation and to prepare final 
detailed designs; 


(d) Make definitions, imluding types and location on the maps and 
profiles, and a cost estimate, of service structires, including 
bridges, culverts, etc., sufficiently complete to emable the 
subsequent construction contractors to proceed with detailed 
investigation, such as drilling for bridge and culvert foundations, 
and to prepare final detailed designs, 


(c) Make an estimate of the quantity and quality and location of 
materials available and suitable for the construction of the 
highways, and of the cost of com truction, including the esti- 
mated cost of highway material, 


B, The Contractor shall complete and deliver, as the USAQM shall direct, the 
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/ the respective highway surveys, acceptable to the Inspector, specified in paragraph A 


of this Article I, within __ months after the entry into force of this Agreement, 

C, The Contractor may, after advance notice to the UAQM, enter into subcontracts 
with a subcontractor approved by the USAOM for any aerial photography or mapping required 
in the performance of its services hereunder; provided, however, that no such subcontract 
shall be on a cost-plus-a-percentage-of-cost or a cost-plus-a-fixed-fee basis, 

D, The Contractor shall furnish all materials, equipment, and supplies required 
for the performance of its services under this Article I, Upon the conclusion of its 
services under this Agreement, the Contractor shall place in good serviceable condition 
and deliver to the USAQM, as directed by the Inspector, all non-expendable equipment 
and unexpended materials and supplies purchased by it for use under this Agreement, 

The Contractor shal] maintain and furnish to the USACM on conclusion of its services 

hereunder an accurate inventory of such equipment, materials, and supplies, and shall at ¥ 
its own expense replace any such non-expendable equipment lost, detroyed, or damaged 
due to the negligence of the Contractor or of his subcontractors, agents, or employees, 


but shall not be otherwise liable for loos of or damage to such equipment, Title to 





such non~expendable equipment shal] be in the Government of the United States of 
America at all times, 

E, The services performed and the materials, supplies, and equipment furnished 
by the Gontractor under this Agreement shall be in accordance with a budget and table 
of equipment prepared by the Contractor and approved by the USAQM, which shall specify 
the personne] employed by the Contractor under this Agreement, and the schedule of 
Salaries to be paid to eauch personnel, and all materials, supplies, and equipment of 
a value of over One Hundred Dollars ($100.00) per item to be supplied by the Contractor, 
and shall contain an estimate of other expenditures to be made by the Contractor under 
this Agreement. The documents may be subsequently supplemented and revised with the 
approval of the Inspector, 

F, Contractor agrees to replace any employee serving in Saudi Arabia here- 
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joie on the request of the Inspector, 
ARTICIE II 
A, In consideration of the Contractor's undertakings under this Agreement, the 
USAOM shall reimburse the Contractor in United States Dollars for the United States 
Dollar costs incurred by it in performing such undertakings and in addition shall pay 


the Contractor a fee in United States Dollars fixed at Dollars, provided, 





that the total payments to the Contractor hereunder shall not exceed __s_—_—C sé ars, 





Costs for which the Contractor shall receive reimbursement hereunder shall consist of 
the items of direct cost provided for in the Contractor's budget specified in Article I, 
section E hereof, plus overhead expenses calculated at a provisional rate of Fifteen 
Per Cent. (15%) of the direct salaries a d wages of overseas personnel reimbursed by 
the USAOM under this Agreement and Sixty Per Cent, (60%) of direct salaries and wages 
of personnel in the United States reimbursed by the USAOM under this Agreement, subject 
to adjustment to the actual overhead rate as determined on audit by USAOM of the 
accounts of the Contractor on the completion of the Contractor's services under this 
Agreement. 

B, Reimbursements to the Contractor under the Agreement shal] be made by the 
USAOM on the basis of properly certified vouchers submitted to it by the Contractor 
no oftener than monthly and accompanied by such supporting documents as the USAQM shall 
request, Payment of the fee specified in Section A of this Article II shal] be in ten 
equal monthly installments of ____—~*Dolilars each and the remainder on completion of 
the Contractor's servides hereunder, 

C, The Administrator of Foreign Operations Administration and the Comptroller 
General of the United States, or any duly authorized representative of either, until 
the expiration of three years after final payment hereunder, shall have access to and 
the right to examine any directly pertinent books, documents, papers, and records of 


the Contractor or any of his subcontractors engaged in the performance of and involv. 
ing transactions related to this Agreement or subcontracts thereunder, 





USAQM shall endeavor to arrange, under the bilateral project agreement between 
the Government of the United States of America and the Government of the Kingdom of 
Saudi Arabia with respect to the highway survey project, for the furnishing to the 
Contractor by the Government of the Kingdom of Saudi Arabia of the following: 


1, A sum in Riyals equivalent to Dollars, out of which the Contractor 





shal] pay the Riyal cost of food for its personnel, petroleum fuel and lubricants, 
loca] Saudi Arabian labor, and miscellaneous Riyal expenses, 

2. Adequate housing for the Contractor's project manager and family in Jidda, 
and for _._—s single men in Jidda as the Contractor shall require. 

3, Canteen privileges and use of laundry facilities for personnel in Jidda, 
and the use of shop facilities for the repair of equipment. 

4. Suitable office space for the Contractor's headquasters for this project in 
Jidda, 

5. Police protection when and if required by the Contractor in any area in 
Saudi Arabia. 

6, Aircraft and crews and all expenses for preliminary air reconnaissance of 
proposed highway routes, as required by the Contractor, 

7, Access to and prints of any existing available aerial photographs of the 
proposed highways. 

8, An agreement to hold the Contractor harmless from civil suits brought against 
the Contractor by third parties for injury or property damage arising out of the 
carrying out of the highway survey project. 

9. The same treatment with respect to taxes, customs and import duties, service 
charges, investment or deposit requirements and currency contrels for personnel of the 
Contractor, other than Saudi Arabian personnel, engaged in performing services under this 


and 
Agreement and for funds, materials,/equipment introduced into Saudi Arabia by the 
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Contractor and used in performing such services as is provided for personnel] and funds, 
materials, and equipment of the Government of the United States of ‘merica under the 
terms of Article III, section 2, and Article IV of the General Agreement for Technical 
Cooperation between the United States of America and Saudi Arabia signed at Jidda on 
Jamary 17, 1951, 

10. The exemption of the Contractor from al] Saudi Arabian corporate and business 
taxes applied to it solely by reason of its activities under this Agreement, 

In the id as Government of the Kingdom of Saudi Arabia fails to furnish any 
of the foregoing, an equitable adjustment of the items for which the Contractor shall 
receive reimbursement and of the maximm limit established for payments under this 
Agreement shal] be made by agreement between the USAQM and the Contractor. Failure to 
agree to any such adjustment shall be a dispute concerning a question of fact within 
meaning of Article IV of this Agreement, 

ARTICIE IV 
Except as otherwise provided in the Agrement, any dispute concerning a question 
of fact arising under this Agreement which is not disposed of by agreement shall be 
decided by the Inspector, who shall reduce his decision to writing and mail or otherwise 
furnish a copy thereof to the Contractor, Within Thirty Days (30) from the date of 
receipt of such copy of decision, the Contrac'or may appeal by pe or r othervise 
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and the decision of the , or his duly authorized representative for hearing of 
such appeals, shall be final and conclusive, provided, that if no such appeal is taken, 
the decision af the Inspector shall] be final and conclusive, In conretion with any 
appeal proceeding under this clause, the Contractor shall be afforded an opportunity 

to be heard and to offer evidence in suppodd of its appeal, Pending final decision of 

a dispute hereunder, t’e Contractor shal] proeeed diligently with the performance of 


of the Agreement and in accordance with the Inspector's decision, 
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In the performance of work under this Agreement, the Contractor agrees not to 
discriminate against any employee or applicant for emplopment because of race, creed, 
color, or national origin: and further agrees to insert the foregoing provision in 
all] subcontracts hereunder except suncontracts for standard commercial supplies or 


for raw materials, 





No member or delegate to Congress or Resident Commissioner shall be admitted to 
any share or part of this Agreement, or to any benefit that may arise therefrom; but 
this provision shall not be construed to extend to this Agreement if made with a 
corporation for its general benefit, 

ARTICIE VII 

The Contractor warrants that no person or selling agency has been employed 
or retained to solicit or secure this Agreement upon an agreement or understanding 
for a commission, percentage, brokerage, or contingent fee, excepting bona fide 
employees or bona fide established commercial or selling agencies maintained by the 
Contractor for the purpose of soting business, For beeach or violation of this 
warranty, the Government of the United States of tieples shall have the right to annul 
this Agreement without liability, or, in its discretion, to deduct from the contract 
price or consideration the full anount of vil commission, percentage, brokerage, or 


contingent fee, 


ARTICLE VIII 
This Agreement shall enter into force when signed by the parties and shall 
remain in force for a period of 6 _ months thereafter, unless previosuly termina. 
ted as provided herein. 
This Agreement may be terminated by the USAOM (1) whenever the Contractor shall 
default in the performance thereof, as determined by the Administrator of ghe FOA or 


sf} wo 0a 
the Inspector; or (2) whenever the Administeater of the USA(M shal) d-termine that 





such termination is in the best interests of the USA(M, Termination shall be 
effected by delivery to the Contractor of a written notice of termination specifying 
whether termination is for the default of the Contractor, in which case is shal) be 
effective immediately opn receipt of notice, or at the option of the USAQM, in which 
case it shall be effective Thirty Days (30) after receipt of such notice, 1, the 

case of termination at the option of USAOM, the Contractor shall be reimbursed fcr all 
expenses irpevocably incurred and unpaid by it prior to the date of termimtion, 
including the expenses of liquidating claims of employees under the terms of their 
respective employment contracts, and abhal] receive compensation including a portion 





of its fee for all services performed by it prior to the date of termination, In the Xs 
ease of termination for default of the Contrador , the Contractor shall be reimbursed 
for al] expenses incurred by it prior to the date of termination, Int shall receive no 
part of the fixed fee for its services under tyis Agreement, 

This Agreement may be extended, amended, or supplemented at any time by 


agreement of the parties hereto, 


IN WITNESS WHEREOF, the parties hereto heve executed this Agreement as of the 


day and year first above written, 


JOHN DOE ENGINEERING COMPANY, FOR THE GOVERNMENT OF THE UNITED 
STATES OF AMERICA, 
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It has been found necessary to ask Dr, Irom or his assistant, Mr, 
Bogue, to accompany the Hejas Railway Surveying ‘fission to determine 
the location of wells to be drilled along the railway line, 


I wish you would contact the Director of the U,5,0.!, to arrange for 
the wavel of either of the aforesaid with the Mission on Saturday, 


Deputy Ministry of Communications 


/o/ Abdul Aig Bin Mua'mmar 


Sa/h 


Jim, 
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Attention: Treaty “vision FS Despatch # 155 
Office of Legal Affairs 


BoEWEUT POA TAR TLOWTORL COOPERATION PROGRAM TE TUM TTATIM AND 
CMOUTOATION BETARIN TAR COMERIMLAT CF THR TAITOD STATED *Y AMERTCA 
gexace? OF THR KTRIDY OF GAUOT ARABTA 


















sh, ve sabe cow stqned copy of the langhinh Text 
YINGIOM OF SAUDE ASARTA 


This Agreament ves signer ot the Mintetry of PMnanee on 10th Novenber,)952, 
(22 Yefer, 1972) 
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RE: Coples of English Text of Agreements 










We are atte » for your files, two copies of the English 
Text of exh of the following Agreements: 


3, Cooperative Progra eae | in Neturel Resources 
he er gm ag Agreamant in Zrensporte tion va 


é, capers Progen poem tn Publ te ieeth 

Disease Control, 

7° rth Progran greament in kduestion 

S, Cosperstiive Ruel Comunity Develonnent 
Projects, 
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THE GOVERNMENT OF THE UNITED STATES OF AMERICA 
AND 
THE GOVERNMENT OF THE KINGDOM GF SAUDI ARABIA 


ARTICLE J 
Reference is made to Article I, Section 1, of/the Point Four 
General Agreement for Technical Cooperation 
representatives of the Governments of the Ki 
and of the United States of erica at Jidda, Jamury 17, 1951, 
vhich provides thet subsidiary unierstanditgs may be agreed upen 
by duly designated representatives of the Kingiom of Sauli Arabia 
ani of the Techical Cooperation Mdaintetration, Departaent of 
State of the United States, | 





j 
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ARTICLE T 






In accordance with a reqyest for technical assistance in 
various fields of transn« taticn end commmication as presented 

by the Governuont of Sewi{ Arabia in Notes Nos, 411) end 4212 of 
March 16, 1952, the two/Governnents agree to initiate e 

cooperative program hyving as its urincipal objective to assist 

in the improvenont #f the well-being of the people of 

Suudi drabia throygh the acceleration of the program for extend- 

ing and expaniing present transportation and commmication 
facilities, including appropriate activities in the develoment 

of public roads, railroad, telephone, telegrarh ani redio commmnica~ 











ARTICLE 11] 
As a means of fulfilling this program, the Technical Cooperation 
Administration shall provide, within the limits of available funds, 
for the following: 


‘ ee IN; rl 





Chief, Transportation and Communication Field Group; 
such other experts in the field of Transportation and 
Commmnication as may be needed as agreed upon by the 
respective Governments, 

The experts shall be selected ani appointed by the 
Government of the United States of Anerica but shall be 
acceptable to the Goverment of Sewil Arabia, They will 
work with the appropriate Departments of the Government of 
Saudi Arabia. The Government of the United States of 
Aneriea will pay the salaries and cllowances of these 
persons as well as the cost of their travel and transporta- 
tion of their personal effects to Sewli Arable and return, 

in accordance with the laws and regulations of the United 
States of America, 


b) TRADING 

Trainees nominated by the Sawii Arabian Government and 
acceptable to the Technics) Cooperation Administration will, 
to an extent later to be agreed upon, be given specialised 
training in the United States of Aierica, ‘The Government 
of the United States of America is to pay for tuition, 
subsistence, and travel of trainees during their stay in 





the United States of /merics. 





Equipment and materials necessary to the effectiveness 
of the expert's work but not obtainable in Saudi Arabia, 
will be supplied by the United States Government to an 
extent subsequently to be agreed upon. 


ARTIOUE IY 

The Goverment of Saudi Arabia, in order to bear a fair share 

of the cost of the program, agrees to: 

a) Provide suitable housing and furniture; office space and 
equipment; secretaricl-interpretor-translator and related 
assistents necessary to the succassful implementation of 
the program, 





b) Pay cost of lem, buildings, improvements, local 
materials ani labor necessary to the effectiveness of 


the experts’ work, 
¢) Provide transportation within Saui4 Arable of United 


States experts as well as transportation costs to and 
fron the United States of America of Saud4 Arabians 
naiinated uxier Article III, paragraph b. 

d) 





Assign appropriate techniedens and whatever other 
Sault Arabian staff are justified by the progran to 
work with the United States technicians, 





ARTICLE V 
It is wilerstood that the implementation of the program 
shal] be governed by the terms of the above-mentioned Generel 
Agreenent for Technical Cooperstion, 


This umlerstanting ic to be effective for a verlod of three 
years from the date of signature or until one month after either 
Government shall. heve given notice in writing to the other of the 
intention to terminate said understanding ~ whichever is earlier, 

This understanding 19 prepared in duplicate and signed at 
the Ministry of pt a 








KLHOD OF SAUD ARABTA 
OWGRING TECHUTCAL COOPERATION DH Ta PTELD OF 
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Reference is mde to Article I, Section I, of the Point 
Pour General Agreement for Technical Cooperation signed by the 
representatives of the Governments of the Kingiom of Seudi Arabia 
and of the ihitud Stetes of America at Jidds, Janmry 17, 1951, 
which provides thet subsidiary wmderstandings my be agreed upon 
by duly designated representatives of the Mingdon of Sawli Arabia 
and of the Technica! Cooperation Adzinistration of the United States 


of Amerioa, 








In accordance with a request for technical assistance in 
verious fields of transportation and coammication as presented 


by the Government of Sauli Arabia in llotes Nos, 411) and 4ll2 of 


March 16, 1952, it 1s proposed that the tvo Governments initiate e 
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cooperative projeet having e8 ite prineipal objective to assist in 
the improvesent of the wellebeing of the people of Saudi Arebla 
through the seeeleretion of the progras for extending and expand 
ing present transportation an! commmication feellities, It is 
proposed that « survey of the route and economic possibilities of 
the projected RiyadieJidde retlvay be conducted and thet plane be 
drawm uw for a netevork of farm-to-mrket and other type public roads. 
As a mans of fulfilling this program, the Technical Cooperation 
Adwinistration shall provide, within the linits of available funds, 
for the following: 
a) EGBA 
Chief, Transportation and Communication Meld Group; 
Suh other experts in the field of Transportation and 


Comamication as may be needed as agreed upon by the 
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of the United States of America but shall be acceptable to the 
Governmnt of Seudi Arabia. They will work with the appropriate 
Derartmente of the Government of Sawli Arabia. The Governsent of 
the Taited Stetes of Awerica will pay the salaries and allownoes 
of these persons as vel] as the cost of their travel and transportation 


of their personal effects to Saudi Arabia and retura, in accordance 





vith the laws and regulations of the United States of Aueriea. 
>) TAAniG 
Trainees nominated by the Saudi Arabian Government and 
aceeptable to the Technieal Cooperation Adulnistration will, to an 
extent later to be agreed upon, be given specialised training in the 
‘United States of America, The Government of the inited States of 
Amories is to pay for tuition, subsisteuce, and travel of trainees 


during their stay in the United States of Aneries. 
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Equipment and materials necessary to the effeotivensss 





of the expert's work but not obtainable in Sauwil Arabia, 
will be supplied by the United States Government to an 


extent gubsequently to be agreed UPON» 





Tho Govermuent of Saudi Arabia, in order to beer « fair share 

of the ost of the program, agrees to: 

a) Provide suitable housing and furniture, office apace and 
equipment, secretarialeinterpretor-tranglator and related 
assistents necessary to the successful implementation of 
tb shite 

b) Pay cost of land, buildings, improvements, local materials 
and labor necessary to the effectiveness of tle experts wark, 

o) Provide transportation within Saudi Arable of United States 


experts a6 well av transportation costs to and from the Ra) 








United States of America of Saudi Arablens nominated 
under Article ITI, paragraph be 

d) Asalgn appropriate technicians and whatever other Seudi 
Avablen staff are justified by the project to vark vith 


the United States technicians, 





bRULELe Y 


Tt is wderstood that the taplementation of the project shall 


be governed by the terms of the aboveensntioned General / greemmt 





for Techateal Cooperation, 

This widerstanding is to be effective for a period of three 
iid cis anh Ad duinhin ela es aaa 
Government shall have given notice in writing to the other of the 


intention to teruinate said understanding - whichever is earlier. 











This understanding is prepared in duplicate and signed 











Je Se Mrsetor of Technical Kingdon of Sauii Arebis 
Cooperation in Seudi Arabia 
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